Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 VIENNA 01959 11 1709Z 
ACTION 10-13 

INFO OCT-01 EUR-12 ISO-00 EB-08 AID-05 OIC-02 COME-00 
LAB-04 TRSE-00 OMB-01 STR-04 L-03 AF-08 ARA-06 EA-07 
NEA-10 CIAE-00 INR-07 NSAE-00 ABF-01 /092 W 

120635Z 127511/22 

R 111616ZMAR77 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC 1037 
INFO USMISSION UN NEW YORK 


LIMITED OFFICIAL USE VIENNA 1959 

FOR SCHWEBEL AND NORRIS 

E.O. 11652: N/A 

TAGS: UNIDO, EIND, OCON, PORG 

SUBJECT: UNIDO CONSTITUTION, WITHDRAWAL 

1. AUSTRIAN DELEGATION HAS PROPOSED FOLLOWING AMENDMENT TO 
ARTICLE 5, WHICH HAS BEEN COMMUNICATED TO GP-77 AND GP-D: 

1. (UNCHANGED) 

2. SUCH WITHDRAWAL SHALL TAKE EFFECT ON THE LAST 
DAY OE THE EIACAL YEAR FOLLOWING THAT DURING WHICH 
SUCH NOTICE WAS GIVEN. 

3. THE CONTRIBUTIONS TO BE PAID BY THE WITHDRAWING 
MEMBER FOR THE FISCAL YEAR FOLLOWING THE YEAR DURING 
WHICH NOTICE OF WITHDRAWAL WAS GIVEN, SHALL BE THE 
SAME AS THE ASSESSED CONTRIBUTIONS FOR THE FISCAL 
YEAR DURING WHICH SUCH NOTICE WAS GIVEN. 

2. COMMENT: (A) WE CONSIDER WE HAVE AUTHORITY TO ACCEPT THIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 VIENNA 01959 11 1709Z 

PROPOSAL SINCE IT IS MORE FAVORABLE THAN CANADIAN PROPOSAL, 
WHICH WE ARE AUTHORIZED TO ACCEPT. MOST LIKELY REASON FOR 
WITHDRAWAL WOULD BE ADOPTION OP UNJUSTIPIED BUDGET OR 
ASSESSMENT, WHICH WOULD OCCUR DURING CLOSING MONTHS OF A 
FINANCIAL PERIOD AND APPLY TO THE FOLLOWING FINANCIAL 
PERIOD. UNDER CANADIAN PROPOSAL THE WITHDRAWING STATE 
WOULD BE OBLIGATED TO PAY FOR THE TWO YEAR POLLOWING 
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BUDGETARY PERIOD AT THE UNJUSTIFIED ASSESSMENT RATE. UNDER 
AUSTRIAN PROPOSAL, IN CIRCUMSTANCES INDICATED ABOVE, WITH- 
DRAWING STATE WOULD BE OBLIGATED TO PAY FOR ONE YEAR OF 
THE FOLLOWING FINANCIAL PERIOD, BUT AT THE AMOUNT EXISTING 
BEFORE THE UNJUSTIFIED ASSESSMENT WAS PASSED. 

(B) A NUMBER OF DELEGATES HAVE APPROACHED US DEL WITH CONCERN 
THAT THE WITHDRAWAL OF ONE OR MORE MAJOR CONTRIBUTORS AND, 
CONSEQUENTLY THE LOSS OF THEIR CONTRIBUTIONS, IN AS SHORT 

A PERIOD AS TWO OR THREE MONTHS WOULD DESTROY THE ORGANIZA- 
TION AND MIGHT EVEN LEAVE IT UNABLE TO SATISY ITS CON- 
TRACTUAL OBLIGATIONS TO ITS STAFF. HEAD OF UK DELEGATION 
RAISED THIS PROBLEM WITH HEAD OF US DEL ON MARCH 9. 

(C) WE ASSUME THAT A MAJOR CONTRIBUTOR DURING THE YEAR 
BEFORE ITS WITHDRAWAL TAKES EFFECT, AND ACCORDINGLY BEFORE 
ITS CONTRIBUTION ENDS, WOULD HAVE CONSIDERABLE POWERS OF 
PERSUASION. STIBRAVY 


LIMITED OFFICIAL USE 
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